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SUBSTITUTION REPORT FOR DISADVANTAGED BUSINESS ENTERPRISE (DBE) or
UNDERUTILIZED DISADVANTAGED BUSINESS ENTERPRISE (UDBE)
STATE OF CALIFORNIA • DEPARTMENT OF TRANSPORTATION
ITEM NUMBER
TOTAL $
WORK DESCRIPTION
TOTAL $
WORK DESCRIPTION
ITEM NUMBER
REASONS FOR SUBSTITUTION 
(See Instructions on next page)
RESIDENT ENGINEER (Signature)  
APPROVAL
GOOD FAITH EFFORT
 (Check appropriate box)
1. Listed DBE fails or refuses to execute a written contract based on plans and specifications for the project. 
2. You stipulate a bond is a condition of executing the subcontract and the listed DBE fails to meet your bond requirements.
3. Work requires a contractors license and listed DBE does not have a valid license under Contractors License Law.
4. Listed DBE fails or refuses to perform the work or furnish the listed materials.
5. Listed DBE work is unsatisfactory and not in compliance with the contract.
6. Listed DBE is ineligible to work on the project because of suspension or debarment.
For individuals with sensory disabilities, this document is available in alternate formats.  For information call (916) 654-6410 or TDD (916) 654-3880 or write Records and Forms Management, 1120 N Street, MS-89, Sacramento, CA 95814. 
ADA Notice
DEPUTY DISTRICT DIRECTOR - CONSTRUCTION (Signature)
ITEM NUMBER
WORK DESCRIPTION
COMPLETED
DOLLAR AMOUNT
REMAINING
DOLLAR AMOUNT
ITEM NUMBER
WORK DESCRIPTION
DOLLAR AMOUNT
DBE
UDBE
NON DBE/UDBE
DBE
UDBE
9. Listed DBE is ineligible to receive credit for the type of work required.
10. Listed DBE owner dies or becomes disabled resulting in the inability to perform the work on the contract.
11. Other documented good cause as determined by the department.
7. Listed DBE becomes bankrupt or insolvent.
8. Listed DBE voluntarily withdraws, with written notice, from the contract.
STATE OF CALIFORNIA • DEPARTMENT OF TRANSPORTATION
SUBSTITUTION REPORT FOR DISADVANTAGED BUSINESS ENTERPRISE (DBE) or
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CEM-2401 (REV 7/2012) 
For contracts advertised on or before June 15, 2012, a contractor may only substitute one UDBE for another UDBE or perform a good faith effort to do so. For contracts advertised after June 15, 2012, a contractor may substitute one DBE for another DBE or perform a good faith effort to do so.
 
The resident engineer must complete the substitution report upon receipt of a written request for substitution of a listed Disadvantaged Business Enterprise (DBE) or Underutilized Disadvantaged Business Enterprise (UDBE).
 
The resident engineer can solely approve the substitution request if:
 
1) One DBE/UDBE is to be substituted for another DBE/UDBE if the same items of work are involved or, if different items, the dollar value is equal to or greater than the original proposal;
 
2) The new DBE/UDBE is certified at the time of substitution; and
 
3) The reason for substitution is based on one or more of the eleven listed reasons.
 
If the request involves a good faith effort to substitute a listed DBE/UDBE with a firm that is not certified as a DBE/UDBE, the resident engineer must forward the request to the deputy district director for construction for additional approval.
 
Provide the names of the firms involved. Check the box for DBE, UDBE, or non-DBE/UDBE, as applicable.
 
Provide the original item number, work description, completed dollar amount, remaining dollar amount and the proposed item number, work description and dollar amount. If a portion of the work has already been completed by the listed or previously approved firm, provide an explanation in the remarks section.
 
Upon approval of the substitution, provide the original to the contractor and a copy to the Office of Business and Economic Opportunity as provided on the form.
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